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Item 2.02 Results of Operations and Financial Condition.

Gritstone bio, Inc. (the “Company”) estimates that its cash, cash equivalents, marketable securities and restricted cash as of December 31, 2023 was
approximately $86.9 million, inclusive of estimated contribution revenue of approximately $9.0 million for the year ended December 31, 2023, from the
Company’s contract with the Biomedical Advanced Research and Development Authority (“BARDA”), a component of the Administration for Strategic
Preparedness and Response in the U.S. Department of Health and Human Services, dated September 27, 2023 (as amended, the “BARDA
Contract”). The Company’s actual consolidated cash, cash equivalents, marketable securities and restricted cash balance and its contribution revenue
from BARDA under the BARDA Contract as of December 31, 2023 are preliminary, unaudited and may differ from these estimates due to the
completion of the Company’s year-end closing and auditing procedures. These results were prepared by management and were based on the most
current information available to management, and are subject to completion by management of the financial statements as of and for the year ended
December 31, 2023, including performance of the Company’s financial closing procedures, any final adjustments and other developments that may arise
between now and the time the financial results for this period are finalized, and the completion of the external audit of such financial statements. The
Company’s independent registered public accounting firm has not audited, reviewed, compiled, or applied agreed-upon procedures with respect to the
preliminary financial data included herein. Accordingly, the Company’s independent registered public accounting firm does not express an opinion or
any other form of assurance with respect thereto.

Based on the Company’s current business plans and assumptions, including its updated timeline for the Company’s Phase 2b clinical trial of its next-
generation self-amplifying mRNA vaccine candidate against COVID-19, GRT-R924 (the “Phase 2b Trial”) and changes in estimates to related BARDA
reimbursements, the Company estimates its cash runway will be sufficient to fund the Company’s operations into the third quarter of 2024.

The information in this Item 2.02, shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended
(“Exchange Act”), or otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference into any other filing under the
Securities Act of 1933, as amended, or the Exchange Act, except as expressly set forth by specific reference in such a filing.

Item 8.01 Other Events.

On February 12, 2024, the Company announced its decision to postpone the Phase 2b Trial until the fall of 2024 rather than the first quarter of 2024.
The Company made this decision following communications with the U.S. Food and Drug Administration (the “FDA”) with respect to the Company’s
investigational new drug application relating to the Company’s next generation COVID-19 vaccine candidate, GRT-R924, intended to be tested in the
Phase 2b Trial. The FDA informed the Company that, with respect to the Phase 2b Trial, the Company would be required to use fully GMP-grade
materials, as well as implement certain other minor changes. The Company’s other programs are not affected by this development.

Forward Looking Statements

This current report contains forward-looking statements, including, but not limited to, statements related to the Company’s clinical and regulatory
development plans for the Company’s next-generation COVID-19 vaccine, the timing of commencement of the Phase 2b Trial; the Company’s
expectations regarding the data to be derived in its ongoing and planned clinical trials; and the Company’s ability to discover, develop, manufacture and
advance its product candidates, including, in particular, the next-generation self-amplifying mRNA vaccine candidate against COVID-19 into, and
successfully complete, clinical trials. Such forward-looking statements involve substantial risks and uncertainties that could cause the Company’s
research and clinical development programs, future results, performance or achievements to differ significantly from those expressed or implied by the
forward-looking statements. Such risks and uncertainties include, among others, the uncertainties inherent in the drug development process, including
the Company’s programs’ clinical stage of development, the process of designing and conducting preclinical and clinical trials, the regulatory approval
processes, the timing of regulatory filings, the challenges associated with manufacturing drug products, the Company’s ability to successfully establish,
protect and defend its intellectual property and other matters that could affect the sufficiency of existing cash to fund operations. The Company
undertakes no obligation to update or revise any forward-looking statements. For a further description of the risks and uncertainties that could cause
actual results to differ from those expressed in these forward-looking statements, as well as risks relating to the business of the company in general, see
the Company’s most recent Annual Report on Form 10-K filed on March 9, 2023 and any subsequent current and periodic reports filed with the
Securities and Exchange Commission.
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